FOR IMMEDIATE RELEASE




        November 28, 2000         



REP. _______ CALLS FOR INCREASED FEDERAL COMMITMENT 

TO COLLEGE AID

Congressman to co-sponsor legislation doubling Pell Grant and post-secondary education funding

WASHINGTON – Congressman __________ today announced that he/she will be co-sponsoring legislation to double overall funding for college aid programs so that higher education is affordable to all families, regardless of income. Since 1980, college costs have been rising at more than twice the rate of inflation, with tuition now approximately 115% higher than just twenty years ago. The Pell Grant program, which provides aid to middle income families, has lost almost half of its value since it was first created, now providing only 41% of the average cost of a public university (down from 80% originally). 

___________ said, “In our state and all across this country, young people and their families are struggling with the very high cost of a college education.  Unfortunately, over the years, federally funded financial support for college students has significantly declined.  With this skyrocketing cost of college and lack of strong college aid programs, many students and their families are finding themselves deeply in debt as a result of a college education.  In fact, students graduating with a four-year degree today owe an average of $28,000 – without even counting what their parents owe. At a time when higher education is more important than ever, and costs continue to climb, we have to live up to our commitments to students and their families. In the richest country in the world, every American who wants to go to college or graduate school should be able to do so -- without accumulating a lifetime of debt.”   

The new legislation would increase the Pell Grant program to $15 billion and post-secondary aid to $26 billion. Additionally, the legislation will include funding to cancel the education debts of graduates who enter public service jobs such as teaching, social work, law enforcement and child care. With federal budget surpluses surging, and with Congress giving away billions a year in corporate welfare, ________ said Congress could easily afford these increases. 

_________ said, “This country spends almost $300 billion a year on the military, and $125 billion on corporate welfare for major corporations - but the Federal Government spends only $13 billion a year on aid to post-secondary students. Some in Congress are proposing hundreds of billions of dollars in tax breaks for the wealthiest one percent of the population. Surely, it makes a lot more sense to make college education affordable for all Americans than to provide huge tax breaks to people who don’t need them.” 
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FACT SHEET – FUNDING HIGHER EDUCATION

THE COST OF HIGHER EDUCATION HAS SKY-ROCKETED

· Since 1980, college costs have been rising at twice -- and sometimes three times -- the rate of inflation.  

· Tuition at both private and public four-year colleges is 115% higher, in inflation-adjusted dollars, than it was just 20 years ago.

· Tuition, room and board now cost an average of $9,719 a year at a public four-year college -- or nearly $40,000 for four years.  At a private four-year college, the average cost of tuition, room and board is now $22,541 a year -- or more than $90,000 for four years

FAMILY INCOMES AND STUDENT AID HAVE NOT KEPT PACE

· The average incomes of families with college-age children have been essentially stagnant since 1980 (increasing just 20% in inflation-adjusted dollars).

· Twenty-five years ago, the maximum Pell Grant covered more than 80% of the average cost of attending a public four-year college, and about 40% of the cost of attending a private college. Today, the maximum Pell Grant covers only 39% of the average cost of attending a four-year public college, and only 15% of the cost of attending a private college. The average Pell Grant, adjusted for inflation, has not increased at all in ten years.  

STUDENT AID IS NOW MOSTLY LOANS AND THERFORE DEBT IS HIGH

· Most of what we call student aid today consists of loans, not grants.  About 60% of student aid is now in the form of student loans, compared to 40% in 1980.

· Federal student aid, which 20 years ago was a grants-based system, is now a loan-based system.   Pell Grants today account for only 10.7% of all student aid, but Federal student loans account for 51.4% of all student aid.  

· Students graduating with four-year degrees today owe an average of $28,000 -- without even counting what their parents owe.

CONGRESS MUST PASS A SIGNIFICANT INCREASES IN FEDERAL STUDENT AID

· In the next 10 years, more than 14 million undergraduate students will be enrolled in America’s colleges and universities, and one out of every five of those students will be from families with incomes below the poverty line.  

· We must pass legislation to double the funding for Pell Grants, from this year’s funding level of $7.6 billion to $15 billion, and also legislation to double total Federal spending on aid to post-secondary students from $13 billion to $26 billion. 

· We must also pass legislation to cancel the education debts of graduates who enter public service. There are few programs in existence to cancel student loans for public service, and these programs receive very little funding.  The Perkins loan cancellation fund, for example, received only $30 million in funding last year. 

WE CAN AFFORD TO SPEND MORE ON HIGHER EDUCATION

· This country spends almost $300 billion a year on the military, and $125 billion on welfare for wealthy corporations -- but the Federal Government spends only $13 billion a year on aid to postsecondary students and contributes less than 15% of the operating costs of our nation’s colleges and universities.

· If we can afford to give the Pentagon a $22 billion increase in its budget -- as we did this year -- surely we can afford to increase student aid for higher education by $13 billion.  If we can afford to give the wealthiest people in this country hundreds of billions of dollars in tax breaks, surely we can afford to increase Pell Grants by $7.4 billion.

